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PREFACE
It has become a tradition in Pakistan that every year in the period around the presenation of the Federal Budget, opinions are expressed on various aspects of public finances and fiscal policy by individuals and organisations either under official auspices or at the behest of interest groups. It is, therefore, difficult to obtain an objective picture of the situation or to have an unbiased perception of the correct course of action for the future.
In view of the above, the Institute of Policy Studies took the initiative and organised a meeting of a Working Group consisting of professional economists, on May 1-2, 1986 to undertake a critical evaluation of the country's tax system and in its light to formulate recommendations for tax reform. The deliberations of the Working Group are presented in this Report. The Report is divided into four parts. Part 1 pertains to historical perspective. Part II reviews the trends in public finances in recent years. Part III deals with selected areas needing urgent reform in present tax system. Part IV contains the Group's recommendations for reform.
The members of the Working Group do not necessarily share political preferences, but they are all committed to the objective of creating an Islamic society in Pakistan through democratic means. This is what has brought them together and accounts for the open and frank discussion on various issues. While the views of the Group members differed on several issues the final product included in this Report represents general consensus.
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